
Vrakas/Blum’s Cost 
Segregation team of 

professionals has developed 
the special expertise required 

to provide supportable cost segregation studies. 
Due to recent IRS rulings and procedures combined 
with significant tax court case outcomes, now is the 
perfect time to look into what a cost segregation 
study can do for you.

What is the purpose of a cost segregation study?

Cost segregation studies are performed to identify 
the cost of tangible personal property, indirect 

costs and land improvements included in building 
costs. Building costs are normally depreciated over 
a 39 year period using a straight line method of 
depreciation; however, the personal property costs 
identified with a cost segregation study are depreciated 
using an accelerated depreciation method over a 5, 7 
or 15 year period.

What are the benefits?

The biggest benefit of a cost segregation study 
to a company is a significant increase in cash 

flow within the first 5 to 15 years. This increase is 
due to the accelerated depreciation which can be 
taken on the personal property identified during the 
cost segregation study. The additional depreciation 
expense in the early years of the property results in a 
reduction in income taxes.  Cost segregation defers 
taxes, it doesn’t eliminate them.

Another benefit is the allocation of indirect 
costs to the various assets identified during 

the cost segregation study. The result is more cost 
allocated to a shorter recovery period and less to 
the 39 year recovery period associated with the cost 
of the building.

Which buildings qualify?

C ost segregation studies can be performed 
on  newly and soon to be constructed buildings, 

newly purchased buildings, existing buildings or 
buildings undergoing major renovation or expansion.

Which clients benefit the most?

Most clients can benefit from a cost segregation 
study.  However, the more specialized a 

building, the greater the percentage that is likely to be 
eligible for accelerated depreciation. We have found 
the most benefit for the following:

•   Manufacturing facilities
•   Hotels and casinos
•   Restaurants
•   Hospitals and medical offices
•   Apartments
•   Senior living facilities
•   Grocery stores
•   Office and retail facilities
•   Car dealers
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Cost segregation needs

Developing a complete and supportable cost 
segregation study is a complicated matter 

and our professionals have developed the expertise 
required to provide a high quality work product.  

Vrakas/Blum’s Cost Segregation team wants to help 
you take advantage of recent rulings to maximize 
your cash flow while giving you the documentation 
you need to minimize the risk of an IRS audit. There 
are over 75 IRS rulings, procedures and court cases 
which allow for effective cost segregation studies.

There is money to be found under your own roof 
and a cost segregation study is the tool you need to 
find it.

Do I qualify for a cost segregation study?

•   Have you recently built, purchased or expanded 
     your building?
•   Can you benefit from accelerating tax depreciation 
     on your building?
•   Do you expect to hold the building for a minimum 
     of 3 years?

If you answered “yes” to these questions please contact 
us to discuss your cost segregation needs. 
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